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CONFIDENTIAL LONDON 12382 

E.O. 11652: GDS 
TAGS: EPAP, ETRD, ISO 

SUBJECT: SUGAR CONSULTATIONS - RESTRICTED PARTICIPA- 
TION BY BRAZIL 

REF: (A) BRASILIA 6219; (B) RIO DE JANEIRO 3513; 

(C) LONDON 12242 

1 . USDEL, SUGAR CONSULTATIONS, GREATLY APPRECIATES 
PROMPT AND EFFECTIVE REPRESENTATIONS BY EMBASSY 
BRASILIA AND CONSGEN RIO DE JANEIRO IN RESPONSE TO REF 

C. THESE HAD IMMEDIATE AND HIGHLY FAVORABLY IMPACT ON 
BRAZILIAN DELEGATION HERE. 

2. R AFFABLE! WAS BRAZIL'S SPOKESMAN DURING MORNING 
SESSION JULY 27 (PINHEIRO ARRIVED LATE). HE MADE 
SPECIAL POINT TO CONSULT BILATERALLY WITH US REP KATZ. 

HIS PARTICIPATION DURING THE MEETING, IN MARKED CONTRAST 
TO THAT OF THE PAST SEVERAL DAYS, WAS ACTIVE AND CON- 
STRUCTIVE. IN FIRST INTERVENTION, DURING DISCUSSION OF 
PRICE RANGES, HE SENT A CLEAR MESSAGE TO THE "GROUP OF 5" 
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(U.S., AUSTRALIA, JAPAN, CANADA, BRAZIL) THAT BRAZIL 
STILL ADHERED TO "WHAT WE HAD ARRIVED AT IN GENEVA". IN 
A SOMEWHAT OBLIQUE MANNER THIS DISASSOCIATED BRAZIL FROM 
OTHER PRODUCERS WHO HAD RALLIED BEHIND A CUBAN CALL 
FOR A RANGE FROM 13-23 CENTS PER POUND IN CONTRAST TO A 
LOWER FIGURE ARRIVED AT INFORMALLY IN GENEVA. THIS 
INTERVENTION MADE IT EASY FOR JAPAN, ALSO HAMPERED BY 
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RESTRICTIVE INSTRUCTIONS, TO RESPOND IN A SIMILAR VEIN. 

IN OTHER INTERVENTIONS, RAFFAELLI SPOKE FORCEFULLY WITH 
REGARD TO SPECIAL ARRANGEMENTS AND ACCESS TO MARKETS. 

3. REFERRING SPECIFICALLY TO A STATEMENT BY THE US REP 
INDICATING IMPORTANCE OF FOCUSING ON SPECIFICS AT THIS 
CONSULTATION, RAFFAELLI ASSURED MEETING THAT BRAZIL IS 
NOW "READY TO SPEAK FRANKLY", BOTH IN PLENARY AND IN IN- 
FORMAL CONSULTATIONS. 

4. IN SUM, BRAZIL THIS MORNING HAS SHOWN VERY STRONG 
SIGNS OF REASSERTING LEADERSHIP. THIS DOES NOT MEAN 
THAT WE EXPECT RAFFAELLI TO GO SOFT, BUT IT IS A HIGHLY 

/ FAVORABLE SIGN FOR MAKING SUBSTANTIAL PROGRESS IN THE 
DAYS REMAINING IN THE CONSULTATION. 

BREWSTER 
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